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Cost Estimate

S. 727, Global Fragility Act of 2019

As ordered reported by the Senate Committee on Foreign Relations on June 25, 2019

By Fiscal Year, Millions of Dollars 2019 2019-2024 2019-2029
Direct Spending (Outlays) 0 0 0
Revenues 0 0 0
Deficit Effect 0 0 0
Spending Subject to

Appropriation (Outlays) 0 558 1,104
SIEiliEn) Pey-es-yel-ge No Mandate Effects

procedures apply?

Increases on-budget deficits in any Contains intergovernmental mandate? No
of the four consecutive 10-year No

periods beginning in 20307 Contains private-sector mandate? No

S. 727 would authorize the appropriation of $230 million each year over the 2020-2024
period to eliminate or reduce violence in countries and regions affected by armed conflict.
The bill would establish the Prevention and Stabilization Fund to provide economic and
development assistance and would authorize the appropriation of $200 million each year
over the 2020-2024 period for that purpose. In addition, the bill would authorize the
appropriation of $30 million each year over the 2020-2024 period for the Complex Crises
Fund. Assuming appropriation of the specified amounts, CBO estimates that implementing
those provisions of S. 727 would cost a total of $558 million over the 2020-2024 period and
a total of $1,104 million over the next 10 years (see Table 1).

S. 727 would require the Government Accountability Office and the Administration to
provide regular briefings and reports to the Congress. Using information about the costs of
similar reports, CBO estimates that satisfying the reporting requirements in S. 727 would
cost less than $500,000 over the 2019-2024 period; such spending would be subject to the
availability of appropriated funds.

Finally, the legislation would require the Administration to establish and implement an
interagency strategy to end or prevent violence in conflict-prone areas of the world. The bill
also would require the Administration to develop 10-year plans to coordinate federal efforts
under the initiative in at least five countries or regions that are prone to conflict. The
Department of State indicated that the interagency effort would be accomplished through its
current programs.

See also CBO'’s Cost Estimates Explained, www.cbo.gov/publication/54437;
How CBO Prepares Cost Estimates, www.cbo.gov/publication/53519; and Glossary, www.cbo.gov/publication/42904.




Table 1.
Estimated Increases in Spending Subject to Appropriation Under S. 727

By Fiscal Year, Millions of Dollars

2019 2020 2021 2022 2023 2024 2019-2024
Authorization 0 230 230 230 230 230 1,150
Estimated Outlays 0 9 64 119 172 194 558

Outlays would total $1,104 million over the 2019-2029 period, assuming appropriation of the specified amounts.

On April 25, 2019, CBO transmitted a cost estimate for H.R. 2116, the Global Fragility Act,
as ordered reported by the House Committee on Foreign Affairs on April 9, 2019. The two

bills are similar, and CBO’s estimates of their budgetary effects are the same.

The CBO staff contact for this estimate is Sunita D’Monte. The estimate was reviewed by

Leo Lex, Deputy Assistant Director for Budget Analysis.



